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Minerals Management Service, Interior § 256.50 

announcing and recording the bids re-
ceived and no bids shall be accepted or 
rejected at that time. 

(b) The United States reserves the 
right to reject any and all bids received 
for any tract, regardless of the amount 
offered. 

(c) In the event the highest bids are 
tie bids, the tie bidders (unless they 
would be disqualified under § 256.35(b) of 
this part, or disqualified under § 256.44 
of this part if their bids had been joint 
bids) may file with the Director, within 
15 days after notification, an agree-
ment to accept the lease jointly; other-
wise all bids shall be rejected. 

(d) Pursuant to section 8(c) of the 
Act, the Attorney General may review 
the results of the lease sale prior to the 
acceptance of bids and issuance of 
leases. 

(e)(1) The decision of the authorized 
officer on bids shall be the final action 
of the Department, subject only to re-
consideration by the Secretary, pursu-
ant to written request, of the rejection 
of the high bid. The delegation of re-
view authority to the Office of Hear-
ings and Appeals shall not be applica-
ble to decisions on high bids for leases 
on the Outer Continental Shelf. 

(2) The authorized officer must ac-
cept or reject the bid within 90 days. 
The authorized officer may extend the 
time period for acceptance or rejection 
of a bid for 15 working days or longer, 
if circumstances warrant. Any bid not 
accepted within the prescribed time pe-
riod, including any extension thereof, 
is deemed rejected. 

(3) Any high bidder whose bid is re-
jected by the authorized officer may, 
within 15 days of such rejection, file 
with the Secretary, with a copy to the 
authorized officer, a written request 
for reconsideration accompanied by a 
statement of reasons. The Secretary 
shall respond in writing either affirm-
ing or reversing the decision of the au-
thorized officer. 

(f) Written notice of the authorized 
officer’s action shall be transmitted 
promptly to those bidders whose depos-
its have been held. If a bid is accepted, 
such notice shall transmit three copies 
of the lease to the successful bidder. As 
provided in § 218.155, the bidder shall, 
not later than the 11th business day 
after receipt of the lease, execute the 

lease, pay the first-year’s rental, and 
unless deferred, pay the balance of the 
bonus bid. The bidder must also file a 
bond as required in § 256.52 of this title. 
Deposits and any interest accrued shall 
be refunded on high bids subsequently 
rejected. 

(g) If the successful bidder fails to 
execute the lease within the prescribed 
time or otherwise comply with the ap-
plicable regulations the deposit shall 
be forfeited and disposed of as other re-
ceipts under the Act. 

(h) If, before the lease is executed on 
behalf of the United States, the land 
which would be subject to the lease is 
withdrawn or restricted from leasing, 
all deposits and any interest due shall 
be refunded. 

(i) If the awarded lease is executed by 
an agent acting on behalf of the bidder, 
the lease shall be accompanied by evi-
dence that the bidder authorized the 
agent to execute the lease. When three 
copies of the lease are executed and re-
turned to the authorized officer, the 
lease shall be executed on behalf of the 
United States, and one fully executed 
copy shall be transmitted to the suc-
cessful bidder. 

(j) No lease or permit shall be issued 
for any area within 15 statute miles of 
the boundaries of the Point Reyes Wil-
derness in California unless the State 
of California allows exploration, devel-
opment or production activities in the 
adjacent navigable waters of the State 
under section 11(h) of the Act. 

[44 FR 38276, June 29, 1979, as amended at 47 
FR 25972, June 16, 1982. Redesignated at 47 
FR 47006, Oct. 22, 1982, and amended at 49 FR 
8606, Mar. 8, 1984; 49 FR 10056, Mar. 16, 1984; 50 
FR 47378, Nov. 18, 1985; 61 FR 34732, July 3, 
1996; 62 FR 27955, May 22, 1997] 

§ 256.49 Lease form. 
Oil and gas leases and leases for sul-

phur shall be issued on forms approved 
by the Director. Other mineral leases 
shall be issued on such forms as may be 
prescribed by the Secretary. 

[47 FR 25972, June 16, 1982. Redesignated at 47 
FR 47006, Oct. 22, 1982] 

§ 256.50 Dating of leases. 
All leases issued under the regula-

tions in this part shall be dated and be-
come effective as of the first day of the 
month following the date leases are 
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